
Pendleton Street Advisors 

3rd Quarter 2019 Investment Commentary 

October 11, 2019 

Index Returns 3rd Quarter Year-to Date 

S&P 500 US Large Cap Stock Index 1.7% 20.6% 

MSCI All C<mntry \Norld Ex·USA Stock Index ·LS% 11.6% 

Bai-clays Capital US Aggregate Bond Index 2.3% 8.5% 

US Core Consumer Price Index · (Inflation) 0.8% 1.8% 

Trailing Twelve 

Months 

4.3% 

·t.2%

10.3% 

2.4% 

''All figures as of 9/30/2019 unless otherwise noted. 

US markets continued higher in the third quarter, albeit at a slower pace and with more volatility. As we have 

mentioned in past quarters, the current economic expansion and bull market (by traditional measures) are now 

the longest in Post-WW II history. While the expansion continues, markets have begun to take indicators of 

slowing global economic activity more seriously. Heading into the final quarter of the year, we take a look at 

where the economy and markets stand, highlight threats to growth, and - most importantly - discuss what they 

mean for portfolios. 
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What is Going On? 

Asset Class Total Returns: 2019 Vs. 2018 
Bonds 

15.7% 
13.3% 

11.4% 

8.3% 

♦ 2.6% 

• -1.4% • 1.7%.1 
♦ ·3.2% 

This Year 
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♦ •5.9% 
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Commodities Real Estate 

First, the good news: consumers (which make up around 70% of GDP) continue to spend, inflation is below 2%, 

and unemployment is still near historic lows. 

Consumption: As of the most recent data from July, Personal Consumption Expenditures are up 2.6% 

vs last year excluding the impact of inflation, Disposable Personal Income has increased by 3.6% over 

the same time period, and spending has grown despite the US Index of Consumer Sentiment ending the 

quarter at 96, slightly below the 98.3 level where it started the year. 

Inflation remains at the Fed's target rate of 2% by its preferred measured (12-month trimmed PCE 

Inflation) but is above the target as measured by the Consumer Price Index, which is 2.4% higher in July 

than the same month last year. 



 

 

 

 

 

 

 

https://insight.factset.com/5-u.s.-economic-charts-to-watch-in-h2-2019?utm_campaign=Insight&utm_source=hs_email&utm_medium=email&utm_content=77519414&_hsenc=p2ANqtz-9-Nn_8AYIYgqRUr5KM3XZiOrK-tdFEZqzGjgJ2vv3IQnID0Lh-gUtCIogOy1hUouwvZGpSw2OE3vZjx5rE59m0lx5s-w&_hsmi=77519414
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